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COLLEGE PLANNING: NOT JUST AN ACADEMIC EXERCISE

Sending a child off to college represents one of life’s exciting transition points. While its generally understood that hitting the books in
high school can set one up for subsequent academic success, and that higher education savings plans ought to implemented long before
matriculation, we encourage clients and their families to also think through a broader set of related financial matters.

ORS SHOULD I CONSIDER?

529 Educational Savings * Earnings are tax-free if used for qualified educational purposes
Plans * Offer high funding limits and no income restrictions

* Plans can be front-loaded with 5 years of annual gifts of up to $15,000

* Many offer a state income tax advantage when participating in your home state’s sponsored plan

* Up to $10,000 annually of 529 Plan assets can be used for secondary or elementary public, private or
religious school expenses

* Flexibility to change beneficiaries
* Account owners retain control of 529 Plan assets, not the beneficiaries

* Funding 529 plans for future generations can help reduce estate tax exposure

Student loans * Explore potential eligibility for student loans and, if applicable, get ahead of the application process.

* If borrowing, is there clarity within your family as to the student’s future loan responsibilities?

Personal Financial * Do you need to reinforce the importance of budgeting and spending discipline?

Responsibility * Encourage your child or grandchild to responsibly take on the obligations associated with credit, as

building a strong credit profile now can be helpful as they develop their careers.

Insurance coverage * Have you thought through health insurance, automobile insurance and renter’s insurance needs?

Healthcare * College students reaching the age of majority should also begin contemplating their own healthcare
and estate planning needs. We recommend families consider putting the following precautionary
documents in place:

. Health Care Proxy and HIPPA Authorization;
. Durable Power of Attorney;

. Living Will; and

. Last Will & Testament

OUR RECOMMENDATIONS

Plan ahead and communicate. Helping your children or grandchildren successfully navigate their college years demands more than just
academic preparation. We also urge families to take a close look at educational savings and borrowing options, insurance and
healthcare coverage needs, as well as engaging in discussions concerning personal financial responsibilities.

How can we help you? Please contact:
Jim O’Neil, Managing Director, 617-338-0700 x775
privateclient@appletonpartners.com
www.appletonpartners.com
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This commentary reflects the opinions of Appleton Partners based on information that we believe to be reliable. It is intended for
informational purposes only, and not to suggest any specific performance or results, nor should it be considered investment, financial,
tax or other professional advice. This presentation may include forward-looking statements. All statements other than statements of
historical fact are forward-looking statements (including words such as “believe,” “estimate,” “anticipate,” “may,” “will,” “should,”
and “expect”). Although we believe that the expectations reflected in such forward-looking statements are reasonable, we can give no
assurance that such expectations will prove to be correct. Various factors could cause actual results or performance to differ materially
from those discussed in such forward-looking statements. Historical performance is not indicative of any specific investment or future
results. Views regarding the economy, securities markets or other specialized areas, like all predictors of future events, cannot be
guaranteed to be accurate and may result in economic loss to the investor.

Any references to outside content are listed for informational purposes only and have not been verified for accuracy by
Appleton. Appleton does not endorse the statements, services or performance of any third-party author or vendor cited.
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