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MUNICIPAL CREDIT IMPLICATIONS: HURRICANES & OTHER NATURAL DISASTERS

In light of the recent hurricanes, which severely impacted both Houston and much of Florida, we thought it wise to address more
broadly the credit implications in the municipal bond market from these and other natural disasters. The Atlantic hurricane season
runs from June through November, reaching a peak in mid-September. In August 2017 alone, four named storms formed in the
Atlantic, with all growing to hurricane strength, two of which, Harvey and Irma, became major storms; with time remaining in the
2017 season, it is possible that we could see more activity.

The full toll of storms and other disasters, including the assessment of both personal and physical loss, take time to fully realize.
However, the impact of these storms and disasters on the broad municipal bond market has historically been very contained.

Over the course of various natural and other disasters, there is a strong historical precedent that the value of municipal bond
holdings has remained unimpaired. Debt service payments, typically through electronic processing, have continued to be paid even
during times when operations are disrupted due to damaged buildings and infrastructure. Honoring debt obligations remains a top
priority for governmental entities, as efficient access to the capital markets is a critical element to begin or proceed through the
rebuilding process.
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Issuers within the municipal bond market have a long, established track record of addressing and recovering from natural and
other disasters with debt service and access to capital remaining a priority. We remain comfortable at this time with our credit
exposure in the areas impacted by these recent weather events. As part of our assessment of credit worthiness, we evaluate an
entity’s management experience and practices, financial resources, and flexibility. We maintain diversified portfolios of municipal
bonds in hopes of minimizing the impact of any one significant event. We believe our credit evaluation and investments are with
long-standing, financially strong, and viable entities that have the necessary tools and resources to manage through the
unexpected.

As we encounter these events we will assess any impact they may have on credits held at Appleton, including any possible
investment opportunities that may arise in the aftermath. We also take any necessary action to reduce exposures if we feel that
this action is warranted.
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This commentary reflects the opinions of Appleton Partners based on information that we believe to be reliable. It is intended for informational

purposes only, and not to suggest any specific performance or results, nor should it be considered investment, financial, tax or other professional
advice. It is not an offer or solicitation. Views regarding the economy, securities markets or other specialized areas, like all predictors of future events,
cannot be guaranteed to be accurate and may result in economic loss to the investor. While the Adviser believes the outside data sources cited to be
credible, it has not independently verified the correctness of any of their inputs or calculations and, therefore, does not warranty the accuracy of any
third-party sources or information. Specific securities identified and described may or may not be held in portfolios managed by the Adviser and do not
represent all of the securities purchased, sold, or recommended for advisory clients. The reader should not assume that investments in the securities
identified and discussed are, were or will be profitable. Any securities identified were selected for illustrative purposes only, as a vehicle for
demonstrating investment analysis and decision making. Investment process, strategies, philosophies, allocations, performance composition, target
characteristics and other parameters are current as of the date indicated and are subject to change without prior notice. Registration with the SEC
should not be construed as an endorsement or an indicator of investment skill acumen or experience. Investments in securities are not insured,
protected or guaranteed and may result in loss of income and/or principal.



